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DRAFT

Minutes of the

ARKANSAS NATURAL RESOURCES COMMISSION
July 31, 2014
A special telephonic meeting of the Arkansas Natural Resources Commission was held Thursday, July 31, 2014, at 8:30 a.m., at the office of the Arkansas Natural Resources Commission, 101 East Capitol, Suite 350, Little Rock, Arkansas.

Commissioners participating were Chairman Corbet Lamkin; Vice-Chairman David Feilke; Fred Fowlkes; Mike Carter; Don Richardson; Neal Anderson, and Jerry Hunton.  
Staff members participating included: Randy Young, Executive Director; Jon Sweeney, Deputy Director/Chief Engineer; Crystal Phelps, General Counsel; Edward Swaim, Chief, Water Resources Management Division; Mark Bennett, Chief, Water Development Division; Dave Fenter, Marketing Manager, and Pat Smith, Executive Assistant.

Chairman Lamkin called the meeting of the Arkansas Natural Resources Commission to order and requested Mrs. Smith to call roll.

A list of guests is attached.
AGENDA AMENDMENT

Chairman Lamkin asked the Commission to consider an amendment to add Item “C”, “Request to Consider Approval of Proposed Draft of Title 17 Pending Legislative Review” to the agenda.  Upon motion by Mr. Fowlkes, second by Mr. Anderson, the Commission unanimously approved adding Item “C” to the agenda by a roll-call vote.
WATER RESOURCES DEVELOPMENT DIVISION

Consideration for Adoption of the Series Resolution Authorizing the Issuance of $10,000,000 State of Arkansas Water, Waste Disposal and Pollution Abatement Facilities General Obligation Bonds-Series 2014A– Mr. Mark Bennett introduced Mr. Jim Fowler with Raymond James, and Mr. Ryan Bowman with Friday Eldredge & Clark.  Mr. Fowler reported that the sale was conducted on July 23rd and received six bids. The lowest bid had a true interest cost of 3.178108% with the bonds having a weighted average maturity of 14.5 years. He stated the major issues for the sale was continuing disclosure and commended the Commission for keeping up with its continuing disclosure obligations.  


Mr. Bennett stated that Friday Eldredge & Clark prepared a Series Resolution for this bond issue which establishes the terms and conditions of the issue.  Mr. Carter asked how much money remained in this particular authorization.  Mr. Fenter stated that after taking into account the 2013 and 2014A bond issues, approximately $210 million in authority remain in the 2007 act authorization, and $50 million remain in the 1997 authorization.


Upon motion by Mr. Anderson, second by Mr. Richardson, the Commission unanimously adopted the Series Resolution authorizing the issuance of $10,000,000 State of Arkansas Water, Waste Disposal and Pollution Abatement Facilities General Obligation Bonds- Series 2014A by roll-call vote.

Report on Post-Issuance Compliance for the State of Arkansas Water, Waste Disposal and Pollution Abatement Facilities General Obligation Bonds– Mr. Bennett reported on his efforts to comply with the Commission’s SEC and the IRS Compliance Policy. The Commission annually files the State of Arkansas Comprehensive Annual Financial Report. The Commission has employed the accounting firm of Thomas and Thomas to complete the required arbitrage rebate calculations. No arbitrage issues have been found with prior bond issues. With respect to bond proceeds and spend down requirements, the 2012A Issue was a refunding, all funds spent; 2012B was $44,000,000 million tax-exempt issue, the 3 year requirement has been met and about $600,000 remain to be expended.  The taxable 2013 issue has no spend down requirement and has about $8 million available for funding projects; the 2014A issue, will close next week.  Mr. Bennett indicated that the 30 percent spend down requirement for the 2014A issue will be met within the next 90 days. He stated that he reasonably believes that 95 percent of the 2014A bond proceeds will be expended within three years of closing.

LEGAL ISSUES


Request to Approve Proposed Draft of Title 17 Pending Legislative Review – Mrs. Phelps stated that this item was on the July 16, 2014 meeting agenda.  The Commission took no action and asked that copies of the draft be sent for their review.  Those copies were sent out previous to today’s meeting.  Upon motion by Mr. Anderson, second by Mr. Carter, by roll-call vote the Commission unanimously approved the proposed draft of Title 17 Rules, pending successful review by the Legislature.

ADJOURN

There being no further business, the meeting was adjourned.  

_______________________________________
__________________
J. Randy Young, P.E.
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Executive Director and Secretary
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